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Research Update:
German Insurer Neue Leben Rated 'A+' On

Core Status To Talanx; Outlook Stable

Rationale

On March 19, 2008, Standard & Poor's Ratings Services assigned its 'At'
counterparty credit and insurer financial strength ratings to Gernmany-based
life insurer neue | eben Lebensversicherung AG (neue | eben). The outlook is

st abl e.

The ratings reflect Standard & Poor's view that neue |eben is core to
Ger many-based Tal anx Primary Group (TPG core operating entities rated
A+/ Stable/--), which is a | eading Gernman prinmary insurance group
i nternediately held by Talanx AG (A-/Stable/--). Core status is assigned based
on neue | eben's proven success in effectively executing the bancassurance
nodel with the highly diversified network of German savings banks. A further
positive rating factor is the conmpany's very high operational efficiency.

Partially offsetting these strengths is the strategic challenge to
achi eve meaningful growth in the German savi ngs bank sector, which is
dom nated by the public law insurers (PLI). In addition, the conpany's
earni ngs potential is noderate and linited due to its exposure to the
chal | engi ng and highly regulated German |ife insurance narket.

Standard & Poor's considers neue | eben to be a core subsidiary of TPG by
supporting the group's strategy to further broaden its diversification through
busi ness growth in life insurance. Neue leben is the largest unit within the
group' s bancassurance division and contributed about 38%to the division's
gross premuns witten (GPW in 2007. In contrast to other strategically
i mportant operations of TPG s bancassurance group, neue |eben's business node
i s not dependent on one unigue distribution partner. Instead, it has benefited
fromsolid cooperation with about 130 nmenbers (including nine of the top 10)
of the wi despread network of 457 independent German savi ngs banks. The
sustainability of the close cooperation between neue | eben and its banking
partners is additionally underpinned by seven banks that naintain exclusive
di stribution agreenents while they act as mmjor sharehol ders of the conpany.

* Neue | eben has proven its ability to outperformnarket growh in GPW
recordi ng an increase of 6.8% on average over 2002-2006 conpared wth
3.7%in the market.

* Neue | eben denonstrates high flexibility and operational efficiency
reflected in expense and | apse ratios that are sustained bel ow t he narket
average. The adnministrative expense ratio of 1% on average over the past
three years is one of the lowest in the German market. The strong
operational efficiency enabled the conpany to naintain its bonus
declaration at a consistently high |l evel anong the top five insurers in
Cer many.

* Neue leben will be challenged to expand its business in the savings bank
sector, where it conpetes against the PLI domain. The PLIs conprise 12
primary insurance groups that together account for about €16.5 billion in
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GPW or about 11% of the German insurance nmarket in 2006 and act as the
nost i mportant insurance partners to the savings banks in their
respective regions.

* The conpany's operating performance is noderate. Neue | eben's overal
profitability is somewhat linmted due to the substantial portion of
traditional with-profit products in its portfolio and the excl usive
exposure to the highly regulated German |ife insurance market.

Outlook
The stable outl ook on neue | eben reflects the stable outl ook on Tal anx AG and
its core operating entities, and that in the future neue | eben will nove in

tandemwith its parent. W expect that neue leben will enhance its integra
position within TPG prospectively by defending its strong position within the
Ger man savi ngs banks sector. Furthernore, the conpany should continue to

| everage the potential of the wi de spread network of independent Gernan

savi ngs banks.

Ratings List

Counterparty credit rating A+/ St abl e/ - -
I nsurer financial strength rating A+/ St abl e/ - -
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